Attachment V

RESOLUTION TO ADJUST THE CAPITAL LEASE
FOR THE APPLIED POJECTS BUILDING

WHEREAS, the Board of Visitors approved a capital lease authorization for the Applied
Projects Building with a $8.4 million total project cost at its September 11, 2017
meeting; and,
WHEREAS, the costs to complete the originally authorized scope, infuse infrastructure
to support an unexpected opportunity for specialized instruments, and finance
furnishings increase the total project costs by $1.744 million; and,
WHEREAS, the university has determined these scope and cost adjustments are
necessary to achieve the intent of the originally authorized program; and,
WHEREAS, the university will enter a long-term lease for the entire facility at a rate
sufficient to retire the debt and financing costs and cover normal operating expenses;
and,
WHEREAS, the lease rates will be based on a break-even arrangement with the rates
reverting to usual and customary property carrying costs after the facility costs are
retired; and,
WHEREAS, Virginia Tech has developed a nongeneral fund resource plan sufficient to
support the full costs of the lease; and,
WHEREAS, under the 2006 Management Agreement between the Commonwealth of
Virginia and Virginia Tech, the Board of Visitors has authority to approve the budget,
size, scope, debt issuance, and overall funding of nongeneral funded major capital
outlay projects, including capital leases.
NOW, THEREFORE, BE IT RESOLVED, that the university be authorized to move
forward with a $1.744 million supplement to adjust the total project authorization for the
Applied Projects Building to $10.144 million and enter into a capital lease with the
Virginia Tech Foundation for the development of approximately 45,000 gross square
feet of office, laboratory, and applied projects space inclusive of upfits and certifications.

RECOMMENDATION:
That the above resolution authorizing Virginia Tech to supplement and complete the
Applied Projects Building and enter into a capital lease with the Virginia Tech
Foundation be approved.
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